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Earnings Season approaches with 95% of stocks in the S&P above their 200D
moving averages

Consumer Discretionary, Energy, Financials and Industrials likely sectors to
experience a pull back/correction

Equity Volatility breaches 20 but continues to drift around the next material and
gap support support at 18

COVID-19 case growth has continued to pick up in recent weeks, with new cases
concentrated in Europe, Brazil, and India



https://publishing.gs.com/content/research/en/reports/2021/04/07/000680d2-3ef3-4af3-b8e8-2e29b5c415af.html
https://publishing.gs.com/content/research/en/reports/2021/04/06/34a7c692-ef48-4bd1-a528-bef5c1ab9931.html

SPX: 95% Of Stocks In S&P > Their 200D
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Whilst this does not mean the market
cannot extend its gains, it suggests
the: risk for a correction is growing.
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Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse




SPX: At Or Near ‘Potential Technical Top’ MSM
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WTI: Remains Bullish > $57 MSM
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Technical analysis trends

Short Term Mid-Term Long Term
Resistance 61,8 67,1 66,3
Spread/’Res. -3,2%0 -11%o -9,8%
Spread/Supp. 3,9% 26% T8%
Support 57.5 47.4 33,7
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Dollar: Remains Bullish Till A Close <92.50
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DXY completed an evening star formation at the trend high last week after failing to sustain the

gains above a major 76.4% Fibonacci level at 93.44. Since then, DXY continued squeezing lower

and is testing the 200 day MA, a rising trend line, and a horizontal support at 92.50-92.60 with a

bearish key day reversal. Furthermore, the daily momentum rolled over from the overbought

territory, which supports our bias that DXY has peaked for now and that a strong USD bear trend
| is ready to drive the FX market.

\ Therefore, if DXY were to close below the pivotal support range at 92.50-92.60in the near
future, we would expect an accelerated decline potentially towards the 55 day MA converging
with three horizontal levels at 91.30-91,60. If the [atter range gives away as well, it would add

| momentum to the fall and push DXY lower towards the significant support range at 89.21-89,68.
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